
F. No. 9-5/2019-FES-ES
Government of India

Ministry of Agriculture & Farmers Welfare
(Department of Agriculture, Cooperation & Farmers Welfare)

Directorate of Economics and Statistics
(FE Division)

Room No. 450, Krishi Bhawan, New Delhi
Dated: 2-3 July, 2020

Shri Upendra Chaudhary,
House No.-226A,
Sadarpur,
Ghaziabad,
Uttar Pradesh,
Pin: 201002,
Mobile:- 8800355885,

Subject-Application under Right to Information Act, 2005 received vide Registration No.
DOEAS/R/T/20/00062 dated 10/07/2020.

Dear Sir,

I am directed to refer to your RTI letter dated 10.07.2020 seeking information under RTI
Act 2005. Information is sought regarding cost of production considered while calculating the
Minimum Support Price (MSP) for all the mandated Kharif Crops for marketing season 2020-21.

Government fixes Minimum Support Prices (MSPs) of 22 mandated agricultural crops on
the basis of recommendation of Commission for Agricultural Costs & Prices (CACP) after
considering the views of State Govemments and Central Ministries/Departments concerned &
other relevant factors. While recommending MSPs, the CACP considers a number of important
factors likes cost of production, overall demand-supply conditions, domestic and international
prices, inter crop price parity, terms of trade between agricultural and non agricultural sectors,
the likely implications of MSP on consumers of that product and a minimum of 50 percent as the
margin over cost of production etc.

Cost of production is one of the important factors in the determination of MSPs. While
recommending its Price policy, the CACP considers all costs in a comprehensive manner. The
costs include all paid out costs such as those incurred on account of hired human labour, bullock
labour/machine labour, rent paid for leased in land, expenses incurred in cash and kind on the use
of material inputs like seeds, fertilizers, manures, irrigation charges, depreciation on implements
and farm buildings, interest on working capital, diesel/electricity for operation of pump sets etc.,
miscellaneous expenses and imputed value of human labour. Hence the costs considered are very
comprehensive and based on the methodology recommended by Expert Committees from time to
time. CACP uses all India weighted average cost of production while making its
recommendations on MSP and recommends uniform MSP which is applicable for all States.

Since, data for cost of cultivation (CoC) is available with a lag of two years, CoC
estimates for Kharif Marketing Season 2020-21 are projected on the basis of actual cost
estimates available for the latest three years viz. 2015-16, 2016-17 and 2017-18 for each State.
The details of projected crop-wise cost of production for KMS 2020-2] and state-wise cost
breakup for the years viz. 2015-16, 2016-17 and 2017-18 are available in the Chapter 5 of the
CACP's Report on Price Policy for Kharif Crops for Marketing Season 2020-21 and is already
published in public domain. The report can be accessed
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at https://cacp.dacnet.nic.inlKeyBullets.aspx?pid=39 and further details, if needed, may be
sought from CACP.

The details of Appellate Authority for making appeal,
Sangeeth Kumar, Adviser & Appellate Authority, Room
(Ph. No 011-23382236).

if any. against the reply is Shri P .
o 445A, Krishi Bhawan, New Delhi

~::tI:l<>~
Assistant Economic Ad~l· ,

Tel:23070283

Copy to:

1. Shri Rarneshwar Singh, CPIO & Deputy Economic Adviser. F -Wing, Room No. 119, Shastri
Bhawan, ew Delhi.

2. RTI Cell, DAC&FW, Krishi Bhawan, New Delhi

3. Technical Director, NIC, Room 0.341, Krishi Bhawan, ew Delhi


