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W’Mlmum Support Prlces (MSPs) of various crops on the recommendations of the cnmm _
~ Agricultural Costs & Prices (CACP), views of the State Governments and concerned
~Ministries/Departments as well as other relevant factors. Cost of production (A2+FL) which &
all paid out costs incurred by the farmer including imputed value of family labour is one ofthamﬂmr
factor considered by the CACP, while recommending MSPs of various crops. Beside cost of
production, CACP also considers a number of important factors which include interlia, demand and
supply situation, inter-crop price parity, terms of trade between agriculture and non agriculture and
likely implications of MSP on consumers of that product.

Cost of production is one of the important factors taken into account in fixing the Minimum
Support Price (MSPs). The estimates of cost of cultivation/cost of production are made available to
the commission through the Comprehensive Scheme for Studying the Cost of Cultivation of Principal
Crops, operated by directorate of economics and statistics, Department of Agriculture and
cooperation, Ministry of Agriculture, government of india. These data are collected with the help of
State Agricultural Universities/Institutions located in various states.

Food Corporation of India is the designated Central Nodal Agency for procurement of
foodgrains. Government offer to procure at MSP whenever prices fall below that level. However,
farmers have the option to sell their produce to the Government agencies or in the open market as is
advantageous to them.
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