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- File No. 7-3/2018-RTI-CC-ES
M/o Agriculture & Farmers Welfare
~ Directorate of Economics & Statistics

Room No. 545, Krishi Bhawan, New Delhi
~ Dated: 03.09.2019
To
Shri Harpal Singh Rana.

A-1, Kadipur, Delhi-110036
Subject: - RTIl application vide Registration No. DOEAS/R/2019/80087 dated
13.08.2019 regarding the process through which the value of farmers produce is
determined, etc. :

Sir,

| am directed to.refer to your RTI application dated 13.08.2019 seeking
information under Right to Information Act 2005 on the subject mentioned above.

In so far as this Directorate is concerned with regard to fixation of
Minimum _Support Prices (MSPs) of mandated crops, it is be stated that
Government fixes minimum support prices (MSPs) of 22 mandated agricultural
crops viz, Wheat, Paddy, Maize, Jowar, Bajra, Ragi, Barley, Arhar (Tur), Moong,
Urad, Gram, Masur, Groundnut, Rapeseed/Mustard, Soybean Sesamum,
Sunflower seed, Safflower, Nigerseed, Cotton, Jute, Copra and fair &
remunerative price (FRP) for sugarcane on the basis of recommendations of the
Commission for Agricultural Costs & Prices (CACP). In addition, MSP for Toria
and de-husked coconut is also fixed on the basis of MSPs of rapeseed/mustard
and Copra respectively. While recommending MSPs, the CACP considers
important factors like cost of production, overall demand-supply conditions,
domestic and international prices, inter-crop price parity, terms of trade between
agricultural and non-agricultural sectors, the likely effect on the rest of the
economy, besides ensuring rational utilization of productive resources like land
and water.

MSP determination of agricultural commodities is a policy issue and is
not done under any act of Parliament. | : '

The first appeal, if any, against the reply may be made within 30 days of -

receipt of reply to P. Sangeeth Kumar, Adviser & Appellate Authority, Room No. 445-
A Krishi Bhawan ,New Delhi(Ph 011-23382236 email:adviser.sdds-agri@nic.in)

(Animesh Kumar)

EO(CC)

Copy to:

1. RTI CéII,DAC&FW, Krishi Bhawan, New Delhi

\)./Té:hnical Director, NIC, Room No.341Krishi Bhawan, New Delhi-110001
3.Shri Rameshwar Singh ,CPIO & Dy.Economic Adviser(CC),F Wing Room No.
119,Shastri Bhawan ,New Delhi

4. US (EA Section), DAC&FW, Krishi Bhawan



File No. 7-3/2018-RTI-CC-ES
M/o Agriculture & Farmers Welfare
Directorate of Economics & Statistics

Room No. 545, Krishi Bhawan, New Delhi
Dated: 03/09.2019

To ) )

Shri Kolli Siva Rami Reddy v 09, Z;‘)x;;?\
Sai Sadhan Apartment Flat No. 103, Inner Ring Road,Gorantla =
Guntur 522034

Subject: - RTI application of Shri Kolli Siva Rami reddy, Guntur vide Registration No.
DOEAS/R/2019/80089 dated 14.08.2019 regarding the process through which MSP is fixed, etc.

Sir,

| am directed to refer to your RTI application dated 14.08.2019 seeking information under
Right to Information Act 2005 on the subject mentioned above.

In this regard it may be stated that Government fixes minimum support prices (MSPs) of 22
mandated agricultural crops viz, Wheat, Paddy, Maize, Jowar, Bajra, Ragi, Barley, Arhar (Tur),
Moong, Urad, Gram, Masur, Groundnut, Rapeéeed/Mustard, Soybean Sesamum, Sunflower
seed, Safflower, Nigerseed, Cotton, Jute, Copra and fair & remunerative price (FRP) for
sugarcane on the basis of recommendations of the Commission for Agricultural Costs & Prices
(CACP). In addition, MSP for toria and de-husked coconut is also fixed on the basis of MSPs of
rapeseed/mustard and Copra respectively. While recommending MSPs, the CACP considers
important factors like cost of production, overall demand-supply conditions, domestic and
international prices, inter-crop price parity, terms of trade between agricultural and non-
agricultural sectors, the likely effect on the rest of the economy, besides ensuring rational
utilization of productive resources like land and water. '

CACP while recommending MSP takes into account both A2+FL (All paid out costs and
imputed value of family labor) as well as C2 costs. However so far as returns over cost is
concerned, CACP uses only A2+FL ¢osts and uses C2 cost as a benchmark for considering
whether the recommended MSPs cover these costs at least in some States as far as possible.

The first appeal, if any, against the reply may be made within 30 days of receipt of reply to
P. Sangeeth Kumar, Adviser & Appellate Authority, Room No. 445-A Krishi Bhawan ,New Delhi(Ph
011-23382236 email:adviser.sdds-agri@nic.in) /

(Animesh Kumar)
EO(CC)

Copy to:

1. RTI Cell,DAC&FW, Krishi Bhawan, New Delhi

2 _Fechnical Director, NIC, Room No.341Krishi Bhawan, New Delhi-110001
3.Shri Rameshwar Singh ,CPIO & Dy.Economic Adviser(CC),F Wing Room No.
119,Shastri Bhawan ,New Delhi

4. US (EA Section), DAC&FW, Krishi Bhawan



