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Ministry of Agriculture & Farmers Welfare
(Department of Agriculture. Cooperation & Farmers Welfare)
Directorate of Economics and Statistics

Room No. 450. Krishi Bhawan. New Delhi
Dated: 272 August. 2019
Shri Kaushikesh Kumar,
Chamber No 500,
Saket Court,
New Delhi:-110017
Mobile:- 9971725666,

Subject:-Application under Right to Information Act. 2005 received vide Registeration No.
DOEAS/R/2019/80091 dated 16/08/2019.

Dear Sir,

I am directed to refer to your RTI letter dated 16.08.2019 seeking information under RT]
Act 2005 in respect of various issues. In so far as this Directorate is concerned with regard to
foodgrains which have been earmarked to purchase on MSP and their Minimum Support Prices as
sought under point no (1) & (2) are given as follows.

Government fixes Minimum Support Prices (MSPs) for 22 mandated agricultural crops viz
Paddy, Jowar. Bajra. Ragi. Maize. Arhar. Moong. Urad, Groundnut, Sunflower Seed.
Soyabean(yellow). Sesamum. Nigerseed. Cotton. Wheat. Barley. Gram. Masur, Rapeseed/Mustard.
Safflower. Copra. Jute and fair and remunerative price for sugarcane on the basis of
recommendation of Commission for Agricultural Costs & Prices (CACP) after considering the
views of State Governments and Central Ministries/Departments concerned & other relevant
factors. While recommending MSPs. the CACP considers a number of important factors likes
overall demand-supply conditions. domestic and international prices. inter crop price parity, terms
of trade between agricultural and non agricultural sectors. the likelv implications of MSP on
consumers of that product and a minimum of 50 percent as the margin over cost of production.

Minimium Support Prices fixed for mandated crops for the years 2008-09 to 2018-19 is
enclosed.

The details of Appellate Authority for making appeal. if any. against the reply is Shri P .
Sangeeth Kumar. Adviser & Appellate Authority. Room No 445A. Krishi Bhawan. New Delhi
(Ph. No 011-23382236).

(Deepika Srivastava)
Deputy Director

Encl: As above /&/ D%fy &1

Copy to:

1. Shri Rameshwar Singh, CPI1O & Dy. Economic Adviser (CC), F wing Room No 119.
Shastri Bhawan. New Delhi.
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. No. 6-5/2019-FES-ES
Ministry of Agriculture & Farmers Welfare
(Department of Agriculture. Cooperation & Farmers Welfare)
Directorate of Economics and Statistics

Room No. 450, Krishi Bhawan., New Delhi
Dated: August, 2019
Shri Kolli Siva Rami Reddy,
State President for Ramamanohar Lohiya Vignana Samiti, Guntur
Flat No 103,
Sai Sadhan Apartment,
Inner Ring Road,
Gorantla,
Guntur:-522034
Mobile:- 9177653107,

Subject:-Application under Right to Information Act. 2005 received vide Registeration No.
DOEAS/R/2019/80089 dated 14/08/2019.

Dear Sir,
I am directed to refer to your RTI letter dated 14.08.2019 seeking information under RTI
Act 2005 in respect of various issues. Information regarding point no. 6 related to methodology
adopted for fixation of Minimum Support Price(MSP) concerning this Division is as under.
Government fixes Minimum Support Prices (MSPs) of 22 mandated agricultural crops and

fair and remunerative price for sugarcane on the basis of recommendation of Commission for
Agricultural Costs & Prices (CACP) after considering the views of State-Governments and Central
Ministries/Departments concerned & other relevant factors. While recommending MSPs. the
CACP considers a number of important factors likes cost of production. overall demand-supply
" conditions. domestic and international prices. inter crop price parity. terms of trade between
agricultural and non agricultural sectors. the likely implications of MSP on consumers of that
product , a minimum of 50 percent as the margin over cost of production etc.

The CACP while recommending MSPs for major crops takes into account all paid out costs
(A2) and imputed value of family labour (FL). The components of A2 costs are value of hired
human labour; value of hired bullock labour: value of owned bullock labour; value of owned
machinery labour; hired machinery charges; value of seed (both farm produced and purchased):
value of insecticides and pesticides: value of manure (owned and purchased); value of fertilizer:
depreciation.on implements and farm buildings; irrigation charges: land revenue, cesses and other
taxes; interest on working capital; miscellaneous expenses (artisans. etc.); rent paid for leased in
land. FL is imputed value of family labour. While recommending its price policy CACP consider
both A2+FL costs and C2 Costs. However, in so far as calculation of returns over cost of
production is concerned. CACP uses only A2+FL costs (which include all costs paid out in cash or
incurred in kind) and uses C, cost as a benchmark for considering whether the recommended
MSPs cover these costs at least in some states as far as possible.

The details of Appellate Authority for making appeal. if any, against the reply is Shri P .
Sangeeth Kumar. Adviser & Appellate Authority, Room No 445A. Krishi Bhawan. New Delhi

(Ph. No 011-23382236) ' /@ Q)
- )

(Deepika Srivastava)
Deputy Director




Copy to:
1. Shri Rameshwar Singh, CPIO & Dy. Economic Adviser (CC), F wing Room No 119.
&C\ Shastri Bhawan. New Delhi.
- 2. RTI Cell, DAC&FW, Krishi Bhawan, New Delhi.

2\ | |
3. Technical Director, NIC, Room No. 341. Krishi Bhawan. New Delhi-110001.




