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COPRA

MINIMUM SUPPORT PRICE OF COPRA
FOR SEASON 2021

The Government of India has
fixed the MSP of Fair Average
Quality (FAQ) of milling copra at
Rs. 10,335/- per quintal and of
ball copra at Rs. 10,600/- per
qguintal for 2021 season.

The recommended MSP would
give returns of 51.87 percent for
milling copra and 55.76 percent
for ball copra.

e The All-India weighted average cost of production of copra for
2021 season is estimated at Rs. 6805 per quintal for 2021 season

 While ensuring a minimum of 50 percent return as margin of
profit, this decision is one of the most important and progressive
step towards doubling farmers' income by 2022
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NON PRICE RECOMMENDATIONS
FOR COPRA

In addition to recommending MSPs for milling copra and ball copra, the
CACP has also made Non-Price Recommendations (NPRs).
These include:
(a) Establishing coconut seed gardens by involving private entrepreneurs,
farmers, Coconut Producer Societies(CPS), women self help groups, etc. to
facilitate large-scale production & distribution of quality planting material;
(b) Expansion of area and replanting/rejuvenation programmes by increasing
allocation under Mission for Integrated Development of Horticulture (MIDH);
(c) Promoting inter/mixed cropping of crops like tubers, fruits, vegetables, etc.
and integration with other enterprises like livestock to improve farm
profitability;
(d) Web and Mobile based ICT enabled pest surveillance system- 'Crop Pest
Surveillance System (CPSS)' initiated by Government of Kerala should be
replicatedby other coconut producing States;
(e) Ensuring affordable and viable mechanization in coconut farming and
convergence between MGNREGA and other coconut development schemes;
(f) Making Coconut Palm Insurance Scheme (CPIS) more attractive and
relevant to farmers by reviewing the operational guidelines of CPIS including
the premium rate, sum insured and risks covered and increasing participation
of farmers in the scheme through awareness campaign;
(g) Organizing farmers into groups to enable small and marginal farmers get
assistance to purchase drying units and other infrastructure to process
coconut into copra and benefit from Price Support Scheme (PSS);
(h) Promoting value- addition and diversification into higher value coconut
products to make Indian coconut industry globally competitive;
(i) Facilitating formation of Coconut Producer Societies (CPS), Coconut
Producer Federations( CPFs) and Coconut Producer Companies (CPCs) through
Coconut Development Board;
(j) Addressing issue of adulteration of coconut oil with low-cost edible oils
through effective coordination, monitoring and appropriate regulatory
measures;
(k) Adopting appropriate trade policy measures to protect interest of farmers
and coconut industry.
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Wedge between Wholesale Prices and MSP
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In the month of February, 2021, the wholesale prices of paddy, bajra, jowar,
maize, ragi, safflower, nigerseed, and sunflower seed were ruling below their

MSP.
Requirement, Availahility and Sales of Urea, DAP, MOP, Complex & S5P fertilizers duirng Rabi 2020-21
<Figures in lakh metric tonnes (LMT)>
Cumulative Requirement, Receipts, Availability & sales during October,2020 to February, 2021
ACTUAL Cumulative (As on 26.02.2021)
FG REQUIREMENT |Opening stock as| Regquirement
Rabi2020-21 | 0n1.10.20 |duringOct.20to|  Receipts Availability Sales Closing stock
Jan., 2021

UREA 182.65 231 169.65 164.41 166.72 161.81 4.91
DAP 56.15 4,52 52.03 34.89 39.41 36.80 2.61
Mop 15.29 2,57 13.40 13.99 16.55 14.17 2,38
NPK 55.05 4,30 48.72 51.50 55.80 49.11 6.69
S5P 25.03 1.24 22.01 18.94 20.18 18,21 1.97
TOTAL 334.17 14,93 305.81 283.73 298.67 280.11 18.56

Source: mFMS website



AGRO-ECONOMIC RESEARCH

Farmers' Participation in India's Futures Markets:
Potential, Experience and Constraints

-by CMA, lIM-Ahmedabad
Aims to assess February 2019

i) farmer's participation in future markets particularly to assess
the direct/indirect benefits of futures' market;

ii) benefits that accrue to small scale growers;

iii) price and its volatility; and

iv) how future markets would help in price policy reforms etc.
Major policy measures/suggestions suggested in the report

(i) better price information dissemination;

(ii)commodity exchange could make producers more aware of the utility of exchange-
traded products;

(iii) mandi mordernisation for integration of regulated spot and futures' market;

(iv) necessary amendments for a prudent architecture to curb speculative intent of market
agents;

(v) support of Govt. organisations in marketing and risk optimization of producers;

(vi) voluntary/developmental organisations, financial institutions among others might
facilitate a relational or bilateral contracting between producer organization and market
agencies/bulk buyers and assist them in futures trading; and

(vii) regulator can focus on exchange regulation and surveillance to accommodate large no.
of producers of commaodities in trade.

RAINFALL (1 January 2021 to 24 February 2021)
C R o P @ Cumulative Winter Season 2021 rainfall for the
AND N

country as a whole during this period has been 30%
\ o
W E AT H E R lower than Long Period Average (LPA). (Source: IMD)

o U T L o o K F o R RESERVOIR STORAGE (As on 25th February, 2021)
T H E M o N T H O F Current Live Storage in 130 reservoirs was 54% of

Total Live Capacity. Current year’s storage is 90% of
F E B R U A RY last year’s storage and 123% of normal storage.

(Source: CWC)
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Main Observations on Production (As per Second Advance Estimates

for 2020-21)

e Total Foodgrain production in the country is estimated at record 303.34 million tonnes.
The production during 2020-21 is higher by 24.47 million tonnes than the previous five
years’ (2015-16 to 2019-20) average production of foodgrain

e Total production of Rice during 2020-21 is estimated at record 120.32 million tonnes. It
is 6.6% more than the last five years’ average production

¢ Production of Wheat during 2020-21 is estimated at record 109.24 million tonnes which
is around 8.8% more than the last five years’ average production

¢ Total Oilseeds production in the country during 2020-21 is estimated at record 37.31
million tonnes. The production of oilseeds during 2020-21 is higher by 6.77 million
tonnes than the last five years’ average oilseeds production.

¢ Total Pulses production during 2020-21 is estimated at 24.42 million tonnes which is
higher by 2.43 million tonnes than the last five years’ average production

Reported area for land use: 308.31 mha

M Forest
W Mot available for
cultivation

Permanent Pasture

M Agricultural land

Agriculturalland: 181.13 mha
u S E ® Fallow Land
8%
M Net area sown

Land under misc.
tree, groves, culturable
waste




RATE OF INFLATION

WPI Inflation
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GROSS VALUE ADDED

Gross Value Added
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Annexure-1

Share of GVA of Agriculture & Allied Sector in Total Economy ( at current

prices)

(per cent)
vear | AOMCUHEELTEIE T crops | Livestock | T squaculture
2011-12 18.5 12.1 4.0 15 0.8
2012-13 18.2 11.8 4.0 15 0.9
2013-14 18.6 12.1 4.1 15 0.9
2014-15 18.2 11.2 4.4 15 1.0
2015-16 17.7 10.6 4.6 15 1.1
2016-17 18.0 10.6 4.8 15 1.1
2017-18* 18.3 10.5 5.1 14 1.2
2018-19 # 17.6 9.7 5.1 15 1.2
2019-20@ 18.4 10.7 5.2 1.3 1.2
g‘l’iﬂ 20.2 Will be released in January, 2022.

Source: National Statistical Office (NSO) M/o Statistics & Pl

** As per Second Advance Estimates of National Income, 2020-21 released on 26th February 2021

* Third Revised Estimates, # Second Revised Estimate, @As per the First Revised Estimates for 2019-20 released on 29th
January, 2021

Note: 1.Gross Domestic Product (GDP) includes GV A taxes on Products including import duties and less subsidies on
Products.



mailto:2019-20@

Annexure-2

Minimum Support Prices

(According to crop year)
Rs. per quintal

Sl. Commodity Variety | 2016-17 | 2017-18 | 2018-19 | 2019-20 | 2020-21 | (#) increase in MSP 2020-
No. 21 over 2019-20
KHARIF CROPS
1 | PADDY Common 1470 1550 1750 1815 1868 53(2.9)
Grade ‘A 1510 1590 1770 1835 1888 53(2.9)
2 | JOWAR Hybrid 1625 1700 2430 2550 2620 702.7)
Maldandi 1650 1725 2450 2570 2640 70(2.7)
3 | BARA 1330 1425 1950 2000 2150 150(7.5)
4 | RAGI 1725 1900 2897 3150 3295 145(4.6)
5 | MAIZE 1365 1425 1700 1760 1850 90(5.1)
6 | ARHAR(Tur) 5050M | 54507 5675 5800 6000 200(3.4)
7 | MOONG 5225M | 55750 6975 7050 7196 146(2.1)
8 | URAD 5000™ | 54007 5600 5700 6000 300(5.3)
Medium
9 | COTTON Staple 3860 4020 5150 5255 5515 260(4.9)
Is_toar:oglle 4160 4320 5450 5550 5825 275(5.0)
10 | GROUNDNUT 4220% | 4450" 4890 5090 5275 185(3.6)
11 | SUNFLOWER SEED 3950* | 4100* 5388 5650 5885 235(4.2)
12 | SOYABEEN (yellow) 2775* | 3050° 3399 3710 3880 170(4.6)
13 | SESAMUM 5000" | 5300* 6249 6485 6855 370(5.7)
14 | NIGERSEED 3825% | 4050 5877 5940 6695 755(12.7)
RABI CROPS
15 | WHEAT 1625 1735 1840 1925 1975 50(2.6)
16 | BARLEY 1325 1410 1440 1525 1600 75(4.9)
17 | GRAM 4000" | 4400@ 4620 | 4875 5100 225(4.6)
18 | MASUR (LENTIL) 3950@ |  4250* 4475 | 4800 5100 300(6.3)
19 | RAPESEED/MUSTARD 3700* | 4000* 4200 | 4425 4650 225(5.1)
20 | SAFFLOWER 3700* | 4100* 4945 5215 5327 112(2.1)
21 | TORIA 3560 3900 4100 | 4425 4650 225(5.1)
OTHER CROPS
22 \C(S;)RA (Calender Milling 5950 6500 7511 | 9521 9960 439(4.61)
Ball 6240 6785 7750 9920 10300 380(3.83)
DE-HUSKED COCONUT
28 | (Calender Year) 1600 1760 2030 2571 2700 129(5.0)
24 | JUTE 3200 3500 3700 3950 4225 275(6.96)

# Figures in brackets indicate percentage increase.
* Including Bonus of Rs. 100 per quintal.
n Including Bonus of Rs. 200 per quintal.

M Including Bonus of Rs. 425 per quintal.

@ Including Bonus of Rs. 150 per quintal
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Annexure-3

Ministry of Agriculture and Farmers Welfare
Department of Agriculture, Cooperation and Farmers Welfare
Directorate of Economics and Statistics
Second Advance Estimates of Production of Foodgrains for 2020-21

As on 24.02.2021
(in Million Tonnes)

2020-21
Crop Season| 2013-14 2014-15 2015-16 2016-17 | 2017-18 | 2018-19 | 2019-20 2nd
Target
Adv.Est.
Rice Kharif 91.50 91.39 91.41 96.30 97.14 102.04 102.28 102.60 103.75
Rabi 15.15 14.09 13.00 13.40 15.62 14.44 16.59 17.00 16.57
Total 106.65 105.48 104.41 109.70 112.76 116.48 118.87 119.60 120.32
Wheat Rabi 95.85 86.53 92.29 98.51 99.87 103.60 107.86 108.00 109.24
Maize Kharif 17.15 17.01 16.05 18.92 20.12 19.41 19.43 22.00 21.41
Rabi 7.11 7.16 6.51 6.98 8.63 8.30 9.34 7.00 8.75
Total 24.26 24.17 22.57 25.90 28.75 27.72 28.77 29.00 30.16
Barley Rabi 1.83 1.61 1.44 1.75 1.78 1.63 1.72 1.80 1.99
Nutri Cereals Kharif 14.06 13.93 12.10 13.52 13.91 11.97 14.19 14.15 14.33
Rabi 3.15 3.15 2.42 2.60 2.53 1.74 3.08 2.85 2.89
Total 17.20 17.08 14.52 16.12 16.44 13.71 17.26 17.00 17.22
Total Pulses Kharif 6.00 5.73 5.53 9.58 9.31 8.09 7.92 10.60 8.46
Rabi 13.26 11.42 10.79 13.55 16.11 13.98 15.10 15.00 15.96
Total 19.26 17.15 16.32 23.13 25.42 22.08 23.03 25.60 24.42
Total Foodgrains |Kharif 128.69 128.07 125.09 138.33 140.47 141.52 143.81 149.35 147.95
Rabi 136.35 123.96 126.45 136.78 144.55 143.70 153.69 151.65 155.40
Total 265.05 252.02 251.54 275.11 285.01 285.21 297.50 301.00 303.34
Total Nine Kharif 22.62 19.22 16.70 21.53 21.01 20.68 22.25 25.55 25.01
Oilseeds Rabi 10.13 8.29 8.55 9.75 10.45 10.85 10.97 11.45 12.30
Total 32.75 27.51 25.25 31.28 31.46 31.52 33.22 37.00 37.31
Sugarcane Total 352.14 362.33 348.45 306.07 379.90 405.42 370.50 390.00 397.66
Cotton # Total 35.90 34.81 30.01 32.58 32.81 28.04 36.07 36.00 36.54
Jute ## Total 11.08 10.62 9.94 10.43 9.59 9.50 9.45 10.00 9.32

# Lakh bales of 170 kgs. each
## Lakh bales of 180 kgs. each




